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Assistant General Counsel - )

December 3, 2001 -

VIA COURIER

Mary L. Cottrell, Secretary

Department of Telecommunications and Energy
One South Station, Floor 2

Boston, MA 02110

Re: D.T.E. 01-78
Boston Edison Company
2001 Reconciliation Filing

Dear Secretary Cottrell:

In accordance with the Restructuring Settlement Agreement (the
“Restructuring Settlement™) approved by the Department of Telecommunications and
Energy (the “Department”) in Boston Edison Company, D.P.U./D.T.E. 96-23 (1998),
Boston Edison Company (“Boston Edison™ or the “Company”) hereby submits an
original and nine (9) copies of its 2001 Reconciliation Filing. Included with this filing
is a preliminary reconciliation of 2001 Transition, Transmission, Standard Offer and
Default Service costs and revenues along with proposed updated charges and tariffs to
be effective January 1, 2002.

The primary changes in rates included with this filing are as follows. The
proposed Transition Charge for 2002 is changed to an average rate of 1.628 cents per
kilowatt-hour (“kWh”) from the rate of 1.397 cents per kWh in effect for 2001. The
proposed Transmission Charge for 2002 increases to an average rate of 0.661 cents per
kWh. The Standard Offer Charge changes to a total rate of 4.950 cents per kWh,
consisting of 4.2 cents per kWh as the base charge and a surcharge of 0.750 cents per
kWh. No Default Service Adjustment Charge is proposed for 2001. Also, the
statutory rates for Energy Efficiency of 0.250 cents per kWh and Renewables of 0.075
cents per kWh are implemented. Finally, in order to comply with statutory rate
reduction requirements and the Department’s rate design directives, there are minor
reductions to distribution rates in some rate schedules.
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This filing substantially follows the methodology set forth in the Restructuring
Settlement and as filed in the Company’s three previous annual true-up filings in
D.T.E. 98-111, D.T.E. 99-107 and D.T.E. 00-82. In addition, the Company has
implemented the methodology for reconciling Transition Charge revenues.as set forth
in the settlement agreement that was approved by the Department on November 16,
2001 and which resolved all issues in the Company’s 2000 Reconciliation Filing. See
Boston Edison Company, D.T.E. 00-82 (Phase II).

With respect to Standard Offer and Default Service, several points should be
noted. Pursuant to the Department’s Orders in Docket D.T.E. 99-60, Default Service
rates are the subject of separate filings addressing necessary tariff changes and
periodic adjustments to the Default Service rates based upon market prices. This filing
does not include a Default Service Adjustment charge for 2002 due to the need to
comply with statutory rate reduction requirements. For Standard Offer Service, this
filing does not address the Standard Offer Service Fuel Adjustment (“SOSFA”), which
will be addressed in a separate proceeding. See Boston Edison Company, et al.,
D.T.E. 00-70. A separate filing, which provides documentation and support for a
SOSFA of 1.426 cents per kWh is being made today under separate cover in D.T.E.
00-70. Please note, however, that the Standard Offer tariff, M.D.T.E. No. 958, being
filed herewith includes all Standard Offer-related adjustments, including the SOSFA.

Consistent with the timing set forth in the Restructuring Settlement, this filing
includes part-actual/part-forecast data for 2001. As with last year’s filing, the
Company proposes to update this filing in the spring of 2002, to provide year-end data
and to allow a final reconciliation for 2001.

In accordance with the Restructuring Settlement and applicable provisions of
the Electric Restructuring Act, Boston Edison is hereby requesting approval of the
following listed tariffs, effective January 1, 2002. Also enclosed is the filing fee of
$240.00 for these sixteen tariffs.
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BOSTON EDISON COMPANY
REVISED TARIFFS
Rate Schedule M.D.T.E No. -
Standard Offer 958
Transition Cost Adjustment Provision 959
MWRA Rate WR 960
Residential Rate R-1 961
Residential Rate R-2 962
Residential Rate R-3 963
Optional Time of Use Rate R-4 964
General Service Rate G-1 965
General Service Rate G-2 966
General Service Rate G-3 967
Optional Time of Use Rate T-1 ' 968
Time Of Use Rate Rate T-2 969
Street Lighting Rate S-1 970
Street Lighting Energy Rate S-2 971
Outdoor Lighting Rate S-3 972
Default Service Adjustment Provision 973

In support of the Company’s 2001 Reconciliation Filing, and the
accompanying proposed tariff changes, Boston Edison has enclosed the prefiled
testimony and exhibits of Bryant K. Robinson, Henry C. LaMontagne and Rose Ann
Pelletier. Mr. Robinson’s testimony provides a description of the methodology used
by Boston Edison to reconcile the Company’s forecast of Transition Charge revenues
and costs and Transmission Charge revenues and costs. Mr. LaMontagne’s testimony
describes the proposed rate changes, how the reconciled Transition Charges will be
implemented and what their impact will be on customers’ bills. Mr. LaMontagne also
provides an exhibit showing the proposed tariff changes in red-lined format showing
changes from current tariffs. Ms. Pelletier’s testimony addresses the reconciliation of
Standard Offer and Default Service costs and revenues. In addition, Ms. Pelletier
describes the Company’s procurement of supplies for Standard Offer and Default
Service and efforts to mitigate its transition costs to the maximum extent possible,
consistent with the Act and the Restructuring Settlement as approved by the
Department in D.P.U./D.T.E. 96-23.
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Any correspondence with regard to this filing should be directed to the

following:
William S. Stowe Robert N. Werlin -
NSTAR Electric & Gas Corporation Keegan, Werlin & Pabian, LLP
800 Boylston Street 21 Custom House Street
Boston, MA 02199 Boston, MA 02110
(617) 424-2544 (617) 951-1400

Thank you for your attention to this matter.
Sincerely,

YUl S S

William S. Stowe

Enclosures

cc: William H. Stevens, Hearing Officer
Paul Afonso, General Counsel
Service List, D.T.E. 00-82
Restructuring Settlement Agreement Signatories
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1. General

This Tariff may be revised, amended, supplemented or supplanted in whole or in part from time
to time according to the procedures provided in MDTE regulations and Massachusetts law. In
case of conflict between this Tariff and any orders or regulations of the MDTE, said orders or
regulations shall govern.

2. Definitions
“Company” shall mean the Boston Edison Company, a Distribution Company.

"Competitive Supplier" shall mean any entity licensed by the MDTE to sell electricity to retail
Customers in Massachusetts, with the following exceptions: (1) a Distribution Company
providing Standard Offer Service and Default Service to its distribution Customers, and (2) a
municipal light department that is acting as a Distribution Company.

"Customer" shall mean any person, partnership, corporation, or any other entity, whether public
or private, who obtains Distribution Service at a Customer Delivery Point and who is a Customer
of record of the Company.

"Customer Delivery Point" shall mean the Company’s meter or a point designated by the
Company located on the Customer’s premises.

"Default Service" shall mean the service provided by the Distribution Company to a Customer
who is not receiving either Generation Service from a Competitive Supplier or Standard Offer
Service, in accordance with the provisions set forth in the Company's Default Service tariff, on
file with the MDTE.

"Distribution Company" shall mean a company engaging in the distribution of electricity or

~ owning, operating, or controlling distribution facilities; provided, however, a Distribution
Company shall not include any entity which owns or operates plant or equipment used to produce
electricity, steam, and chilled water, or any affiliate engaged solely in the provision of such
electricity, steam, and chilled water, where the electricity produced by such entity or its affiliate
is primarily for the benefit of hospitals and non-profit educational institutions, and where such
plant or equipment was in operation prior to January 1, 1986.

"Distribution Service" shall mean the delivery of electricity to Customers by the Distribution
Company over lines that operate at a voltage level typically equal to or greater than 110 volts and
less than 69,000 volts.

"Generation Service" shall mean the sale of electricity, including ancillary services such as the
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provision of reserves, to a Customer by a Competitive Supplier.

"Low-income Customer" shall mean a Customer who meets the low-income eligibility
qualifications as set forth in 220 CMR 11.04(5).

"MDTE" shall mean the Massachusetts Department of Telecommunications and Energy.
"Retail Access Date" shall mean March 1, 1998, unless otherwise determined by the MDTE.

"Standard Offer Service" shall mean the service provided by the Distribution Company from the
Retail Access Date through December 31, 2004 . The rates for this service shall be set at levels

that achieve the overall Customer rate reductions required by M.G.L. c. 164, § 1B. Availability

for this service shall be in accordance with the provisions set forth in this tariff.

3. Term

Standard Offer Service shall be available from the Retail Access Date through December 31,
2004.

4. Availability

4A. Standard Offer Service shall be available to each Customer who was a Customer
of Record as of the Retail Access Date and who has not received Generation Service from a
Competitive Supplier since the Retail Access Date.

4B. A Customer receiving Standard Offer Service shall be allowed to retain such
service upon moving within the service territory of the Distribution Company.

4C. A Customer who has received Generation Service from a Competitive Supplier

- since the Retail Access Date is not eligible to receive Standard Offer Service, except that (1) a
Low-income Customer may receive Standard Offer Service at any time, regardless of whether
the Customer has previously received Generation Service from a Competitive Supplier; (2) a
residential or small commercial and industrial Customer who has received Generation Service
from a Competitive Supplier since the Retail Access Date is eligible to receive Standard Offer
Service by so notifying the Distribution Company within one-hundred and twenty days (120)
days of the date when the Customer first began to receive Generation Service from a Competitive
Supplier, provided that such notification occurs during the first year following the Retail Access
Date; and (3) a Customer who has received Generation Service pursuant to an agreement with a
Public Aggregator is eligible to receive Standard Offer Service by so notifying the Distribution
Company within 180 days of the date when the Customer first began to receive Generation
Service through such agreement. There shall be no fee for returning to Standard Offer Service.
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4D. A Customer who moves into the Company’s service territory after the Retail
Access Date is not eligible to receive Standard Offer Service, except that a Low-income
Customer who moves into the Company’s service territory after the Retail Access Date shall be
eligible for Standard Offer Service.

5. Rates

The Standard Offer rate will be 4.950 cents per kilowatt hour effective January 1, 2001.
Standard Offer rates may be modified according to the Adjustment Provisions of Section 8
below.

The Company’s charges for Standard Offer Service are included as a separate surcharge
to the rates for retail delivery service that apply to all retail customers.

6. Billing

Each Customer receiving Standard Offer Service shall receive one bill from the Company,
reflecting unbundled charges for their electric service.

7. Termination of Standard Offer Service

Standard Offer Service may be terminated by a Customer concurrent with the Customer's next
scheduled meter read date provided that notice of initiation of Generation Service by a
Competitive Supplier is received by the Company two (2) or more business days before the next
scheduled meter read date, in accordance with the Company's Terms and Conditions for
Competitive Suppliers.

If the notice of initiation of Generation Service by the Competitive Supplier is received by the

Company fewer than two days before the Customer's next scheduled meter read date, Standard
Offer Service shall be terminated concurrent with the Customer's subsequent scheduled meter

read date.

There shall be no fee for terminating Standard Offer Service.
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8. Adjustment Provisions

8A. Collections Reconciliation

Standard Offer Service will be put out to bid to interested energy suppliers and all
obligations are fully reconciling. The Company shall reconcile the revenues billed to retail
customers taking Standard Offer Service against payments to suppliers of Standard Offer service
and refund or recover any over or undercollections on the following terms:

Overcollections

Any revenues billed by the Company for Standard Offer Service in excess of payments to
suppliers of that service shall be accumulated in an account and credited with interest using the
methodology for calculating interest on customer deposits specified in the Company’s terms and
conditions. The accumulated balance at the end of each calendar year shall be credited to all the
Company’s retail delivery customers through a uniform cents per kilowatt-hour factor the
following year.

Undercollections

Standard Offer Rates may also be adjusted from time to time to reflect changes in the
‘Standard Offer Service Fuel Index or to recover deferred costs that result from undercollection of
expenses for Standard Offer Service as provided below. These adjustments shall be collected
through the Standard Offer Surcharge as a uniform cents per kilowatt-hour surcharge on the
prices for Standard Offer Service.

For any revenues billed by the Company that do not recover the Company’s payments to
suppliers or for any expenses the Company defers to meet the inflation cap established in Section
LB.9 of the Settlement Agreement, Boston Edison shall be authorized to accumulate the
deficiencies together with interest and to recover those amounts by implementing a uniform cents
per kilowatt-hour surcharge on the rates for Standard Offer Service, if and to the extent that the
Transition Charges billed by Boston Edison to its retail customers are for any reason below the
unadjusted Transition Charge listed in Attachment 3 of the Settlement Agreement. Under-
recoveries, if any, that remain after the standard offer transition period ends on December 31,
2004 shall be recovered from all retail customers by a uniform surcharge to the Standard Offer
not exceeding $0.005 per kilowatt-hour commencing on January 1, 2005.

Notwithstanding any other provisions, in the event the deferred costs under the Standard
Offer at any time accumulate to an amount in excess of $50 million, Boston Edison shall be
authorized to fully recover the amount of deferred costs in excess of $50 million by filing with
the Department a Standard Offer Surcharge. Such Standard Offer Surcharge will be designed to
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recover the deferred excess costs forecast for the next twelve (12) months on an annual basis and
shall go into effect sixty (60) days following the filing with the Department. The collection of
deferred excess costs will be through a uniform cents per KWh surcharge to the Standard Offer
until such time as the amount of energy consumed by retail customers receiving Standard Offer
Service reduces to 15 percent of the energy delivered to all retail customers. At that point, the
surcharge will be billed to all retail customers through the delivery charge.

8B.  Fuel Cost Reconciliation
Adjustments may be made to the Standard Offer Rates in accordance with the following:

The Standard Offer Rate in effect for a given billing month is multiplied by a “Fuel
Adjustment” that is set equal to 1.0 and thus has no impact on Distribution Company
Rates unless the “Market Gas Price” plus “Market Oil Price” for the billing month
exceeds the “Fuel Trigger Point” then in effect, where:

Market Gas Price is the average of the values of “Gas Index” for the most recent
twelve months through and including the billing month, where:

Gas Index is the average of the daily settlement prices for the last three days that the
NYMEX Contract (as defined below) for the month of delivery trades as reported in
the “Wall Street Journal”, expressed in dollars per MMBtu. NYMEX Contract shall
mean the New York Mercantile Exchange Natural Gas Futures Contract as approved
by the Commodity Futures Trading Commission for the purchase and sale of natural
gas at Henry Hub;

Market Oil Price is the average of the values of “Oil Index” for the most recent twelve
months through and including the billing month, where:

QOil Index is the average for the month of the daily low quotations for cargo delivery
of 1.0% sulfur No. 6 residual fuel oil into New York Harbor, as reported in “Platt’s
Pilgrim U.S. Markets Can” in dollars per barrel and converted to dollars per MMBtu
by dividing by 6.3; and

If the indices referred to above should become obsolete or no longer suitable, the
distribution company shall file alternate indices with the Department.

Fuel Trigger Point is the following amounts, expressed in dollars per MMBtu,
applicable for all months in the specified calendar year:

2000 $5.35/MMBtu
2001 $5.35
2002 $6.09
2003 $7.01

2004 $7.74
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In the event that the Fuel Trigger Point is exceeded, the Fuel Adjustment value for the
billing month is determined based according to the following formula:

Fuel = (Market Gas Price + $0.60/MMBtu) + (Market Qil Price + $0.04/MMBtu)
Adjustment Fuel Trigger Point + $0.60 + $0.04/MMBtu

Where: Market Gas Price, Market Oil Price and Fuel Trigger Point are as defined above.
The values of $0.60 and $0.04/MMBtu represent for gas and oil respectively, estimated
basis differentials or market costs of transportation from the point where the index is
calculated to a proxy power plant in the New England market.

For example, if at a point in the year 2002 the Market Gas Price and Market Oil Price
total $6.50 ($3.30/MMBtu plus $3.00/MMBtu respectively), the Fuel Trigger Point of $6.09
would be exceeded. In this case the Fuel Adjustment value would be

($3.50 + $0.60/MMBtu) + ($3.00 + $0.04/MMBtu) = 1.0609
$6.09 + $0.60 + $0.04/MMBtu

The customer Rate paid to the distribution company is increased by this Fuel Adjustment
factor for the billing month, becoming 4.4548¢/kWh (4.2 x 1.0609).

In subsequent months the same comparisons are made and, if applicable, a Fuel Adjustment
determined.

- Incremental revenues received by the distribution company as the result of a Fuel
Adjustment would be allocated to Standard Offer suppliers in proportion to the Standard
Offer energy provided by a supplier to the distribution company in the applicable billing
month.

Effective January 1, 2002, the Standard Offer Service Fuel Adjustment Rate shall be:
$0.01426 per kilowatt-hour.

A notice will be filed with the Department of Telecommunications and Energy (the
Department) setting forth the amount of the applicable Standard Offer Adjustment, the amount of
the increase and the effective Standard Offer charge in the Company’s rates as adjusted to reflect
the new Standard Offer Adjustment amount. The notice shall further specify the effective date of
such adjustment, which shall not be earlier than thirty days after the filing of the notice, or such
other date as the Department may authorize.

Filed: December 3, 2001 Effective: January 1, 2002
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TRANSITION COST ADJUSTMENT PROVISION

The Transition Cost Adjustment shall recover on a fully reconciling basis from all Boston
Edison retail customers taking service under Boston Edison Company’s (the Company) rates all
of Boston Edison’s stranded investment as set forth in the Settlement Agreement as approved by

the Department on January 28, 1998. A copy of said Agreement and the Department’s approval
thereof is on file with the Department.

The Transition Cost Adjustment shall be calculated separately for each rate class in order to
assure recovery of the Company’s uniform transition charges as they may exist from time to time.
Each adjustment of the prices under the Company’s applicable rates shall be in accordance with a
notice filed with the Department of Telecommunications and Energy (the Department) setting
forth the amount of the applicable Transition Cost Adjustment, the amount of the increase or
decrease and the effective delivery charge in the Company’s rates as adjusted to reflect the new
Transition Cost Adjustment amount. The notice shall further specify the effective date of such
adjustment, which shall not be earlier than thirty days after the filing of the notice, or such other
date as the Department may authorize.

The operation of this Transition Cost Adjustment clause is subject to Chapter 164 of the
General Laws.

Filed: December 3, 2001 Effective: January 1, 2002
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AVAILABILITY

Service under this rate is available for electricity supplied and delivered in bulk for the
purpose of construction and operation of the Deer Island Treatment Facility from the Boston
Edison Company’s K Street Transmission Station.
CHARACTER OF SERVICE

High tension alternating current, 60 cycles, 3 phase, at 115,000 volts nominal.

MONTHLY CHARGE

The Monthly Charge will be the sum of the Retail Delivery Service and the Supplier
Service Charges.

DELIVERY SERVICES
Customer Charge $ 16,304.00
Demand Charge Per kW October - May June - September
(in excess of 5,000 kW) $1.22 $2.05
Energy Charge Per Delivered kWh October - May June - September
Peak Hours Use 0.791 ¢ 1.137 ¢
Off-Peak Hours Use 0.400 ¢ 0.498 ¢

Energy Efficiency Charges

Energy Charge Per Delivered kWh 0.250 ¢

Renewables Charges

Energy Charge Per Delivered kWh 0.075 ¢
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SUPPLIER SERVICES

Standard Offer Charge (Optional)

Energy Charge Per Delivered kWh As in effect per Tariff
Basic Energy Service (Optional) As in effect per Tariff
STANDARD OFFER SERVICE

Standard Offer Service is available under this tariff for the MWRA so long as it has not
yet chosen a supplier other than the Company on or after the retail access date, when retail choice
becomes available to all customers. As long as the MWRA remains on Standard Offer Service, it
will pay the Rate for Standard Offer Service set forth above in addition to the Rates for Retail
Delivery Service. Once the MWRA has selected another supplier, it is no longer eligible for
Standard Offer Service.

Standard Offer Service may be terminated by the MWRA provided that notice of the
change of supplier was received by the Company five (5) or more business days before the next
scheduled meter read date.

DEFAULT SERVICE

If the MWRA has received service at their Deer Island Treatment Facility from a supplier
other than the Company, and does not have a current supplier, it is no longer eligible to receive
Standard Offer Service. In this case, the MWRA will receive Default Service from the Company
in accordance with the terms and price for Default Service as approved by the Department of
Telecommunications and Energy.

MINIMUM CHARGE

The minimum charge per month is the Customer Charge.

DETERMINATION OF DEMAND

The billing demand will be the maximum fifteen-minute demand (either kilowatts or 90
percent of the kilovolt-amperes) as determined by meter during the monthly billing period,
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except any demand recorded during off-peak hours will be reduced by 70 percent. Demands
established prior to the application of this rate shall be considered as having been established
under this rate.

BILLING

In determining if a demand charge reduction is applicable, the following defines the peak
and off-peak periods:

(1)  During the months of June through September, the peak period shall be the
hours.between 9 A:M. and 6 P.M. weekdays. During the months of October
through May, the peak period shall be the hours between 8 A.M. and 9 P.M.
weekdays.

(2)  All other hours shall be off-peak including twelve Massachusetts holidays as

follows:

New Year’s Day Labor Day

Martin L. King Day Columbus Day

President’s Day Veteran’s Day

Patriot’s Day Thanksgiving Day

Memorial Day Day after Thanksgiving

Independence Day Christmas Day
ADJUSTMENTS

Charges under this rate shall be adjusted from time to time in accordance with: the
Default Service Adjustment Provision; the Transmission Service Cost Adjustment Provision, the
Transition Cost Adjustment Provision, and the Restructuring True-up Charge.

Filed: December 3, 2001 Effective: January 1, 2002
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AVAILABILITY

Service under this rate is available for lighting, heating and other uses in residential
premises, for service in an edifice set apart exclusively for public worship, condominium
common areas (per M.G.L. Chapter 164 Section 94H), and cooperative apartment common areas
(per DPU 1720) excluding hotels and apartment buildings of ten or more dwelling units where
the bills are not rendered by the Company directly to the individual tenants. Not available for
commercial or industrial use. This rate is closed for expansion to nursing homes.

MONTHLY CHARGE

The Monthly Charge will be the sum of the Retail Delivery Service and the Supplier
Service Charges.

DELIVERY SERVICES
Customer Charge $6.43

Distribution Charges

Energy Charge Per Delivered kWh 3.900 ¢

Transition Charges

Energy Charge Per Delivered kWh 1.561 ¢

Energy Efficiency Charges

Energy Charge Per Delivered kWh 0.250 ¢

Renewables Charges

Energy Charge Per Delivered kWh 0.075 ¢

Transmission Charge

Energy Charge Per kWh 0.645 ¢
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SUPPLIER SERVICES

Standard Offer Charge (Optional)

Energy Charge Per Delivered kWh As in effect per Tariff
Default Service (Optional) As in effect per Tariff
STANDARD OFFER SERVICE

Standard Offer Service is available under this tariff for existing Customers who have not
yet chosen a supplier other than the Company on or after the retail access date, when retail choice
becomes available to all customers. A Standard Offer Service Customer will pay the Rate for
Standard Offer Service set forth above in addition to the Rates for Retail Delivery Service. For
the first year after the retail access date, if the Customer has selected an energy supplier other
than the Company, the Customer may elect to return to Standard Offer Service by so notifying
the Company within 120 days of the date when the Customer began to purchase electricity from
the other supplier. Otherwise, the Customer who has selected another supplier is not eligible for
Standard Offer Service.

Standard Offer Service may be terminated by a Customer provided that notice of the
change of supplier was received by the Company two (2) or more business days before the next
scheduled meter read date. '

DEFAULT SERVICE

Any Customer who is not receiving Standard Offer Service, and does not have a current
supplier, will receive Default Service from the Company in accordance with the terms and price
for Default Service as approved by the Department of Telecommunications and Energy.

MINIMUM CHARGE:

The minimum charge per month is the Customer Charge.

APARTMENTS OR MULTIPLE DWELLINGS

In an apartment building or residential premises having more than one dwelling unit (but
not more than nine), service may be rendered through a single meter, but the Customer Charge
shall be multiplied by two.
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On and after the date upon which the Company receives sufficient notice from the
customer that the multiple dwelling premises served is a condominium or cooperative, the
customer will be entitled to receive service to common areas and facilities of the condominium
or cooperative on this Rate, to the extent provided by the terms of Chapter 164, section 94H and
DPU 1720, respectively.

METER READING AND BILLING

Bills calculated under this rate schedule are payable when presented and shall be rendered
monthly; however, the Company reserves the right to read meters and render bills on bimonthly
basis. When bills are rendered bimonthly, the Customer Charge shall be multiplied by two.

ADJUSTMENTS

Charges under this rate shall be adjusted from time to time in accordance with: the
Default Service Adjustment Provision; the Transmission Service Cost Adjustment Provision, the
Transition Cost Adjustment Provision, and the Restructuring True-up Charge.

FARM DISCOUNT

Customers who meet the eligibility requirements for being engaged in the business of
agriculture or farming as defined in M.G.L., Chapter 128, Section 1a at their service location are
eligible for an additional discount from their distribution service rates. The discount will be
calculated as 10% of the customer’s total bill for service provided by the Company before
application for discount. Customers who meet the requirements of this section must provide the
Company with appropriate documentation of their eligibility under this provision.

MISCELLANEOUS CHARGES

The charges as shown on the schedule of Miscellaneous Charges, as applicable, shall
apply to service under this rate.

TERM OF CONTRACT

The customer may not change to a different rate class if such change is made for the
purpose of obtaining the advantage of the new rate class for periods of less than one year.
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RTC CHARGE

The RTC Charge is a usage-based charge which constitutes a portion (which may be all)
of the Transition Charge on each bill. The RTC Charge is set forth in an Issuance Advice Letter
filed by the Company with the Department of Telecommunications and Energy on July 28, 1999
and which may be adjusted from time to time in accordance with the Department of
Telecommunications and Energy Order in Docket DTE 98-118. A copy of any applicable
Issuance Advice Letter or True-Up Letter and the Department’s Order in Docket DTE 98-118 is
on file with the Department.

TERMS AND CONDITIONS

The schedule(s) of Terms and Conditions, as in effect from time to time, shall apply to
service under this rate to the extent that they are not inconsistent with the specific provisions of
this rate.

Filed: December 3, 2001 Effective: January 1, 2002
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AVAILABILITY

Service under this rate is available for lighting, heating and other uses in residential
premises only to qualified customers in an individual private dwelling or an individual
apartment. Eligibility for this tariff is established upon verification of a low-income Customer’s
receipt of any means-tested public benefit program or verification of eligibility for the low-
income home energy assistance program or its successor program, for which eligibility does not
exceed 175 percent of the federal poverty level based on a household’s gross income or other
criteria approved by the Department. Said public benefits may include, but are not limited to,
assistance which provides cash, housing, food, or medical care, including, but not limited to,
transitional assistance for needy families, supplemental security income, emergency assistance to
elders, disabled, and children, food stamps, public housing, federally-subsidized or state-
subsidized housing, the low-income home energy assistance program, veterans’ benefits, and
similar benefits.

The Company shall periodically notify all Customers of the availability of and method of
obtaining service on the Low-Income Customer tariff. It is the responsibility of the Customer to
certify annually, by forms provided by the Company, the continued compliance with the
foregoing qualifications. Billing shall begin for service on this rate as of the billing month
following the date on which the Company receives verification of eligibility from the certifying
Government Agency.

MONTHLY CHARGE

The Monthly Charge will be the sum of the Retail Delivery Service and the Supplier
Service Charges.

- DELIVERY SERVICES
Customer Charge $3.91

Distribution Charges

Energy Charge Per Delivered kWh
without space heating qualifying for Rate R-1: 0.933 ¢

with space heating qualifying for Rate R-3: October - May  June - September
0.368 ¢ 0.532 ¢
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Transition Charges

Energy Charge Per Delivered kWh

without space heating qualifying for Rate R-1: 1.592 ¢

with space heating qualifying for Rate R-3: October - May

Energy Efficiency Charges

Energy Charge Per Delivered kWh

Renewables Charges

Energy Charge Per Delivered kWh

Transmission Charge

Energy Charge Per kWh

SUPPLIER SERVICES

Standard Offer Charge (Optional)

Energy Charge Per Delivered kWh

Default Service (Optional)

STANDARD OFFER SERVICE

June - September

1.560 ¢

0.250 ¢

0.075 ¢

0.640 ¢

As in effect per Tariff

As in effect per Tariff

2787 ¢

Standard Offer Service is available under this tariff for existing or new Customers who
have not yet chosen a supplier other than the Company on or after the retail access date, when
retail choice becomes available to all customers. A Standard Offer Service Customer will pay
the Rate for Standard Offer Service set forth above in addition to the Rates for Retail Delivery
Service. Anytime after the retail access date, if the Customer has selected an energy supplier
other than the Company, the Customer may elect to return to Standard Offer Service by so

notifying the Company.
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Standard Offer Service may be terminated by a Customer provided that notice of the
change of supplier was received by the Company two (2) or more business days before the next
scheduled meter read date. :

DEFAULT SERVICE

Any Customer who is not receiving Standard Offer Service, and does not have a current
supplier, will receive Default Service from the Company in accordance with the terms and price
for Default Service as approved by the Department of Telecommunications and Energy. A
Customer under this rate shall be transferred upon request from Default Service to Standard
Offer Service at any time in accordance with the preceding section.

PAYMENT GUARANTEE

The Distribution Company shall guarantee payment to Competitive Suppliers for
Generation Service provided to its Customers on its Low-Income Customer Tariff in the event of
non-payment by such Customers, where non-payment shall be determined consistent with 220
CMR 11.05(3)(c). Upon determination that a Low-Income Customer has failed to pay the
amount owed to the Competitive Supplier, the Distribution _Company shall pay the Competitive
Supplier, except that such payment shall not exceed the prices that the Distribution Company
charges to Customers for Standard Offer Service. The Distribution Company shall guarantee
payment only for the period of time to the earliest date that the Competitive Supplier could have
terminated Generation Service, in accordance with 220 CMR 11.05(3)(c) and the Distribution
Company’s Terms and Conditions for Competitive Suppliers.

MINIMUM CHARGE

The minimum charge per month is the Customer Charge.

METER READING AND BILLING

Bills calculated under this rate schedule are payable when presented and shall be rendered
monthly; however, the Company reserves the right to read meters and render bills on bimonthly
basis. When bills are rendered bimonthly, the Customer Charge shall be multiplied by two.
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RTC CHARGE

The RTC Charge is a usage-based charge which constitutes a portion (which may be all)
of the Transition Charge on each bill. The RTC Charge is set forth in an Issuance Advice Letter
filed by the Company with the Department of Telecommunications and Energy on July 28, 1999
and which may be adjusted from time to time in accordance with the Department of
Telecommunications and Energy Order in Docket DTE 98-118. A copy of any applicable
Issuance Advice Letter or True-Up Letter and the Department’s Order in Docket DTE 98-118 is
on file with the Department. : :

ADJUSTMENTS

Charges under this rate shall be adjusted from time to time in accordance with: the
Default Service Adjustment Provision; the Transmission Service Cost Adjustment Provision, the
Transition Cost Adjustment Provision, and the Restructuring True-up Charge.

FARM DISCOUNT

Customers who meet the eligibility requirements for being engaged in the business of
“agriculture or farming as defined in M.G.L., Chapter 128, Section 1a at their service location are
eligible for an additional discount from their distribution service rates. The discount will be
calculated as 10% of the customer’s total bill for service provided by the Company before
application for discount. Customers who meet the requirements of this section must provide the
Company with appropriate documentation of their eligibility under this provision.

TERM OF CONTRACT

The customer may not change to a different rate class if such change is made for the
purpose of obtaining the advantage of the new rate class for periods of less than one year.

TERMS AND CONDITIONS
The schedule(s) of Terms and Conditions, as in effect from time to time, shall apply to

service under this rate to the extent that they are not inconsistent with the specific provisions of
this rate.

Filed: December 3, 2001 Effective: January 1, 2002
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AVAILABILITY

Service under this rate is available for domestic uses in residential premises, for service in
an edifice set apart exclusively for public worship, and condominium common areas (per M.G.L.
Chapter 164 Section 94H), and cooperative apartment common areas (Per DPU 1720) with total
electric water and space heating requirements, and whose electric equipment installations have
been approved by the Company, excluding hotels and apartment buildings of ten or more
dwelling units where the bills are not rendered by the Company directly to the individual tenants.
Not available for commercial or industrial use. This rate is closed for expansion to nursing
homes or master metered apartment buildings.

MONTHLY CHARGE

The Monthly Charge will be the sum of the Retail Delivery Service and the Supplier
Service Charges.

DELIVERY SERVICES
Customer Charge $6.43

Distribution Charges

Energy Charge Per Delivered kWh October - May June - September
3.139 ¢ 3.808 ¢

Transition Charges

Energy Charge Per Delivered kWh October - May June - September
1.155 ¢ 2.613¢

Energy Efficiency Charges

Energy Charge Per Delivered kWh 0.250 ¢

Renewables Charges

Energy Charge Per Delivered kWh 0.075 ¢

Transmission Charge

Energy Charge Per kWh 0.637 ¢
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SUPPLIER SERVICES

Standard Offer Charge (Optional)

Enérgy Charge Per Delivered kWh As in effect per Tariff
Default Service (Optional) As in effect per Tariff
STANDARD OFFER SERVICE

Standard Offer Service is available under this tariff for existing Customers who have not
yet chosen a supplier other than the Company on or after the retail access date, when retail choice
becomes available to all customers. A Standard Offer Service Customer will pay the Rate for
Standard Offer Service set forth above in addition to the Rates for Retail Delivery Service. For
the first year after the retail access date, if the Customer has selected an energy supplier other
than the Company, the Customer may elect to return to Standard Offer Service by so notifying
the Company within 120 days of the date when the Customer began to purchase electricity from
the other supplier. Otherwise, the Customer who has selected another supplier is not eligible for
Standard Offer Service.

Standard Offer Service may be terminated by a Customer provided that notice of the
change of supplier was received by the Company two (2) or more business days before the next
scheduled meter read date.

DEFAULT SERVICE

Any Customer who is not receiving Standard Offer Service, and does not have a current
supplier, will receive Default Service from the Company in accordance with the terms and price
for Default Service as approved by the Department of Telecommunications and Energy.

MINIMUM CHARGE
The minimum charge per month is the Customer Charge.

APARTMENTS OR MULTIPLE DWELLINGS

In an apartment building or residential premises having more than one dwelling unit (but
not more than nine), service may be rendered through a single meter, but the Customer Charge
shall be multiplied by two.
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On and after the date upon which the Company receives sufficient notice from the
customer that the multiple dwelling premises served is a condominium or cooperative, the
customer will be entitled to receive service to common areas and facilities of the condominium
or cooperative on this Rate, to the extent provided by the terms of Chapter 164, section 94H and
DPU 1720, respectively.

METER READING AND BILLING

Bills calculated under this rate schedule are payable when presented and shall be rendered
monthly; however, the Company reserves the right to read meters and render bills on bimonthly
basis. When bills are rendered bimonthly, the Customer Charge shall be multiplied by two.

RTC CHARGE

The RTC Charge is a usage-based charge which constitutes a portion (which may be all)
of the Transition Charge on each bill. The RTC Charge is set forth in an Issuance Advice Letter
filed by the Company with the Department of Telecommunications and Energy on July 28, 1999
and which may be adjusted from time to time in accordance with the Department of
Telecommunications and Energy Order in Docket DTE 98-118. A copy of any applicable
Issuance Advice Letter or True-Up Letter and the Department’s Order in Docket DTE 98-118 is
on file with the Department.

ADJUSTMENTS

Charges under this rate shall be adjusted from time to time in accordance with: the
Default Service Adjustment Provision; the Transmission Service Cost Adjustment Provision, the
Transition Cost Adjustment Provision, and the Restructuring True-up Charge.

FARM DISCOUNT

Customers who meet the eligibility requirements for being engaged in the business of
agriculture or farming as defined in M.G.L., Chapter 128, Section 1a at their service location are
eligible for an additional discount from their distribution service rates. The discount will be
calculated as 10% of the customer’s total bill for service provided by the Company before
application for discount. Customers who meet the requirements of this section must provide the
Company with appropriate documentation of their eligibility under this provision.
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MISCELLANEOUS CHARGES

The charges as shown on the schedule of Miscellaneous Charges shall apply to service
under this rate.

TERM OF CONTRACT

The customer may not change to a different rate class if such change is made for the
purpose of obtaining the advantage of the new rate class for periods of less than one year.

TERMS AND CONDITIONS
The schedule(s) of Terms and Conditions, as in effect from time to time, shall apply to

service under this rate to the extent that they are not inconsistent with the specific provisions of
this rate.

Filed: December 3, 2001 Effective: January 1, 2002
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AVAILABILITY

Service under this rate is available for lighting, heating and other uses in single dwelling
unit premises and apartments (single phase service), for service in an edifice set apart exclusively
for public worship and for condominium common areas served at secondary voltages. Not
available for commercial or industrial use.

MONTHLY CHARGE

The Monthly Charge will be the sum of the Retail Delivery Service and the Supplier
Service Charges.

DELIVERY SERVICES

Customer Charge

Distribution Charges

Energy Charge Per Delivered kWh
Peak Hours Use
Off-Peak Hours Use

Transition Charges

Energy Charge Per Delivered kWh
Peak Hours Use
Off-Peak Hours Use

Energy Efficiency Charges

Energy Charge Per Delivered kWh

Renewables Charges

Energy Charge Per Delivered kWh

Transmission Charge

Energy Charge Per Delivered kWh
Peak Hours Use
Off-Peak Hours Use

$9.99

October - May

June - September

4871 ¢
0.874 ¢

October - May

10.268 ¢
1.207 ¢

June - September

2410¢
0.000 ¢

0.250 ¢

0.075 ¢

October - May

12.917 ¢
0.000 ¢

June - September

2013 ¢
0.000 ¢

2.660 ¢
0.000 ¢
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SUPPLIER SERVICES

Standard Offer Charge (Optional)

Energy Charge Per Delivered kWh As in effect per Tariff
Default Service (Optional) As in effect per Tariff
STANDARD OFFER SERVICE

Standard Offer Service is available under this tariff for existing Customers who have not
yet chosen a supplier other than the Company on or after the retail access date, when retail choice
becomes available to all customers. A Standard Offer Service Customer will pay the Rate for
Standard Offer Service set forth above in addition to the Rates for Retail Delivery Service. For
the first year after the retail access date, if the Customer has selected an energy supplier other
than the Company, the Customer may elect to return to Standard Offer Service by so notifying
the Company within 120 days of the date when the Customer began to purchase electricity from
the other supplier. Otherwise, the Customer who has selected another supplier is not eligible for
Standard Offer Service.

Standard Offer Service may be terminated by a Customer provided that notice of the

change of supplier was received by the Company two (2) or more business days before the next
scheduled meter read date.

DEFAULT SERVICE

_ Any Customer who is not receiving Standard Offer Service, and does not have a current
supplier, will receive Default Service from the Company in accordance with the terms and price
for Default Service as approved by the Department of Telecommunications and Energy.

MINIMUM CHARGE

The minimum charge per month is the Customer Charge.
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BILLING PERIODS

Two daily time periods are included in this rate as follows:

(1)  During the months of June through September, the peak period shall be the
hours between 9 A.M. and 6 P.M. weekdays. During the months of October
through May, the peak period shall be the hours between 8 A.M. and 9 P.M.

weekdays.
(2)  All other hours shall be off-peak including twelve Massachusetts holidays as
follows:
New Year’s Day Labor Day
Martin L. King Day Columbus Day
President’s Day : Veteran’s Day
Patriot’s Day Thanksgiving Day
Memorial Day - Day after Thanksgiving
Independence Day - Christmas Day

METER READING AND BILLING

Bills calculated under this rate schedule are payable when presented and shall be rendered
monthly.

RTC CHARGE

The RTC Charge is a usage-based charge which constitutes a portion (which may be all)
of the Transition Charge on each bill. The RTC Charge is set forth in an Issuance Advice Letter
filed by the Company with the Department of Telecommunications and Energy on July 28, 1999
and which may be adjusted from time to time in accordance with the Department of
Telecommunications and Energy Order in Docket DTE 98-118. A copy of any applicable
Issuance Advice Letter or True-Up Letter and the Department’s Order in Docket DTE 98-118 is
on file with the Department.

ADJUSTMENTS

Charges under this rate shall be adjusted from time to time in accordance with: the
Default Service Adjustment Provision; the Transmission Service Cost Adjustment Provision, the
Transition Cost Adjustment Provision, and the Restructuring True-up Charge.
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FARM DISCOUNT

Customers who meet the eligibility requirements for being engaged in the business of
agriculture or farming as defined in M.G.L., Chapter 128, Section 1a at their service location are
eligible for an additional discount from their distribution service rates. The discount will be
calculated as 10% of the customer’s total bill for service provided by the Company before
application for discount. Customers who meet the requirements of this section must provide the
Company with appropriate documentation of their eligibility under this provision.

TERM OF CONTRACT

The customer may not change to a different rate class if such change is made for the
purpose of obtaining the advantage of the new rate class for periods of less than one year.

TERMS AND CONDITIONS
The schedule(s) of Terms and Conditions, as in effect from time to time, shall apply to

service under this rate to the extent that they are not inconsistent with the specific provisions of
this rate. :

Filed: December 3, 2001 Effective: January 1, 2002
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AVAILABILITY

Service under this rate is available for all use at a single location where the monthly
demand is less than 10 kilowatts. Demand meters will be installed for all new customers with
either a) three phase service or b) single phase service exceeding 100 amperes. Customers with a
demand exceeding 12 kilowatts in any month will be placed on Rate G-2. Not available for
residential use.

MONTHLY CHARGE

The Monthly Charge will be the sum of the Retail Delivery Service and the Supplier
Service Charges. : :

FOR CUSTOMERS WITHOUT DEMAND METERS

DELIVERY SERVICES
- Customer Charge $8.14

Distribution Charges

Energy Charge Per Delivered kWh October - May June - September
S 3.944 ¢ 6.743 ¢

Transition Charges

Energy Charge Per Delivered kWh October - May June - September
0.315¢ 4.184 ¢

Energy Efficiency Charges

Energy Charge Per Delivered kWh 0.250 ¢

Renewables Charges

Energy Charge Per Delivered kWh 0.075 ¢
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Transmission Charge

Energy Charge Per Delivered kWh - 0.830 ¢

SUPPLIER SERVICES

Standard Offer Charge (Optional)

Energy Charge Per Delivered kWh As in effect per Tariff

Default Service (Optional) As in effect per Tariff

FOR CUSTOMERS WITH DEMAND METERS

DELIVERY SERVICES
Customer Charge $12.09

Distribution Charges

Demand Charge Per kW October - May June - September
(in excess of 10 kilowatts) $0.28 $0.86
Energy Charge Per Delivered kWh October - May June - September
First 2,000 kWh 3.560 ¢ 6.111 ¢
Next 150 hours use of the billing kW 3.012 ¢ 3.457 ¢
Each Additional kWh 0.599 ¢ " 0.933 ¢

Transition Charges

Energy Charge Per Delivered kWh October - May June - September
First 2,000 kWh 0.146 ¢ 2.765 ¢
Next 150 hours use of the billing kW 0.000 ¢ 0.298 ¢
Each Additional kWh 0.000 ¢ 0.000 ¢

Energy Efficiency Charges

Energy Charge Per Delivered kWh 0.250 ¢
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Renewables Charges

Energy Charge Per Delivered kWh 0.075 ¢

Transmission Charge

Demand Charge Per kW October - May June - September
(in excess of 10 kilowatts) $3.58 $10.99
Energy Charge Per Delivered kWh ‘
First 2,000 kWh 0.559 ¢ 0.557 ¢
Next 150 hours use of the billing kW 0.535 ¢ 0.557 ¢
Each Additional kWh 0.000 ¢ 0.000 ¢
SUPPLIER SERVICES

Standard Offer Charge (Optional)

Energy Charge Per Delivered kWh As in effect per Tariff
Default Service (Optional) As in effect per Tariff
STANDARD OFFER SERVICE

Standard Offer Service is an optional service available under this tariff for existing
Customers who have not yet chosen a supplier other than the Company on or after the retail
access date, when retail choice becomes available to all customers. A Standard Offer Service
Customer will pay the Rate for Standard Offer Service set forth above in addition to the Rates for
Retail Delivery Service. For the first year after the retail access date, if the Customer has
selected an energy supplier other than the Company, the Customer may elect to return to
Standard Offer Service by so notifying the Company within 120 days of the date when the
Customer began to purchase electricity from the other supplier. Otherwise, the Customer who
has selected another supplier is not eligible for Standard Offer Service.

Standard Offer Service may be terminated by a Customer provided that notice of the
change of supplier was received by the Company two (2) or more business days before the next
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scheduled meter read date.

DEFAULT SERVICE

Any Customer who is not receiving Standard Offer Service, and does not have a current
supplier, will receive Default Service from the Company in accordance with the terms and price
for Default Service as approved by the Department of Telecommunications and Energy.

MINIMUM CHARGE

The minimum charge per month is the Customer Charge.

METER READING AND BILLING

Bills calculated under this rate schedule are due when presented and shall be rendered
monthly; however, the Company reserves the right to read meters and render bills on a bimonthly
basis. When bills are rendered bimonthly, the Customer Charge shall be multiplied by two. The
Company may install a demand meter on existing customer premises where the customer use
exceeds 3,000 kilowatt-hours in any one month.

DETERMINATION OF DEMAND

The billing demand will be the maximum fifteen-minute demand (either kilowatts or 90
percent of the kilovolt-amperes) as determined by meter during the monthly billing period.
Demands established prior to the application of this rate shall be considered as having been
established under this rate.

TERM OF SERVICE

Customers served under this rate must provide the Company with six (6) months prior
written notice before installing or allowing to be installed for its use a non-emergency generator

with a nameplate capacity greater than that in place on the Customer’s location as of October 1,
1993.

RTC CHARGE
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The RTC Charge is a usage-based charge which constitutes a portion (which may be all)
of the Transition Charge on each bill. The RTC Charge is set forth in an Issuance Advice Letter
filed by the Company with the Department of Telecommunications and Energy on July 28, 1999
and which may be adjusted from time to time in accordance with the Department of
Telecommunications and Energy Order in Docket DTE 98-118. A copy of any applicable
Issuance Advice Letter or True-Up Letter and the Department’s Order in Docket DTE 98-118 is
on file with the Department.

ADJUSTMENTS

Charges under this rate shall be adjusted from time to time in accordance with: the
Default Service Adjustment Provision; the Transmission Service Cost Adjustment Provision, the
Transition Cost Adjustment Provision, and the Restructuring True-up Charge.

FARM DISCOUNT

Customers who meet the eligibility requirements for being engaged in the business of
agriculture or farming as defined in M.G.L., Chapter 128, Section 1a at their service location are
eligible for an additional discount from their distribution service rates. The discount will be
calculated as 10% of the customer’s total bill for service provided by the Company before
application for discount. Customers who meet the requirements of this section must provide the
Company with appropriate documentation of their eligibility under this provision.

MISCELLANEOUS CHARGES

The charges as shown on the schedule of Miscellaneous Charges, as applicable, shall
apply to service under this rate.

TERMS AND CONDITIONS
The schedule(s) of Terms and Conditions, as in effect from time to time, shall apply to

service under this rate to the extent that they are not inconsistent with the specific provisions of
this rate.

Filed: December 3, 2001 Effective: January 1, 2002
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AVAILABILITY

Service under this rate is available for all use at a single location where the service voltage
is less than 10,000 volts and the monthly demand is equal to or greater than 10 kilowatts. Rate
G-2 customers with demands less than 8 kilowatts for at least one year will be placed on Rate G-
1. Rate G-2 customers with a monthly demand equal to or greater than 200 kW will be evaluated
for transfer to Rate T-2. Additionally, all new customers with a monthly demand equal to or
greater than 200 kW will be placed on Rate T-2.

MONTHLY CHARGE

The Monthly Charge will be the sum of the Retail Delivery Service and the Supplier -
Service Charges.

DELIVERY SERVICES
Customer Charge $18.19

Distribution Charges

Demand Charge Per kW October - May June - September
(in excess of 10 kilowatts) $9.43 $20.22
Energy Charge Per Delivered kWh October - May June - September
First 2,000 kWh 1.143 ¢ 2.136 ¢
Next 150 hours use of the billing kW 0.638 ¢ 0.811 ¢

Each Additional kWh 0451¢ 0.500 ¢

Transition Charges

Energy Charge Per Delivered kWh October - May June - September
First 2,000 kWh ' 3.344 ¢ 8.724 ¢
Next 150 hours use of the billing kW 0.622 ¢ 1.574 ¢
Each Additional kWh 0.000 ¢ 0.211 ¢

Energy Efficiency Charges

Energy Charge Per Delivered kWh 0.250 ¢

Renewables Charges

Energy Charge Per Delivered kWh 0.075 ¢
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Transmission Charge

Demand Charge Per kW October - May June - September
(in excess of 10 kilowatts) $1.67 $3.56
Energy Charge Per Delivered kWh
First 2,000 kWh 0.323 ¢ 0.323 ¢
Next 150 hours use of the billing kW 0323 ¢ 0.323 ¢
Each Additional kWh 0.000 ¢ 0.000 ¢
SUPPLIER SERVICES

Standard Offer Charge (Optional)

Energy Charge Per Delivered kWh As in effect per Tariff
Default Service (Optional) As in effect per Tariff
STANDARD OFFER SERVICE

Standard Offer Service is an optional service available under this tariff for existing
Customers who have not yet chosen a supplier other than the Company on or after the retail
access date, when retail choice becomes available to all customers. A Standard Offer Service
Customer will pay the Rate for Standard Offer Service set forth above in addition to the Rates for
Retail Delivery Service. A customer who has selected another supplier is not eligible for
Standard Offer Service.

Standard Offer Service may be terminated by a Customer provided that notice of the
change of supplier was received by the Company two (2) or more business days before the next
scheduled meter read date.

DEFAULT SERVICE

Any Customer who is not receiving Standard Offer Service, and does not have a current
supplier, will receive Default Service from the Company in accordance with the terms and price
for Default Service as approved by the Department of Telecommunications and Energy.
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MINIMUM CHARGE

The minimum charge per month is the Customer Charge.

DETERMINATION OF DEMAND

The billing demand will be the maximum fifteen- minute demand (either kilowatts or 90
percent of the kilovolt-amperes) as determined by meter during the monthly billing period,
except any demand recorded during off-peak hours will be reduced by 55 percent (see the
Additional Meter Charge below). Demands established prior to the application of this rate shall
be considered as having been established under this rate.

Separately metered outdoor lighting for recreational facilities which are owned and
operated by a public authority customer of record, such as a municipality or a state agency, may
utilize this rate until it is metered for Time of Use Rate T-2. For such a customer, the billing
demand recorded in the billing months of June to September will be reduced by 55 percentif no
use other than outdoor recreational lighting is included under this service and the lights are used
only after 6 p.m.

BILLING

In determining if a demand charge reduction is applicable, the following defines the peak
and off-peak periods:

(1)  During the months of June through September, the peak period shall be the
hours between 9 A.M. and 6 P.M. weekdays. During the months of October
through May, the peak period shall be the hours between 8 A.M. and 9 P.M.

weekdays.
(2)  All other hours shall be off-peak including twelve Massachusetts holidays as
follows:
New Year’s Day Labor Day
Martin L. King Day Columbus Day
President’s Day Veteran’s Day
Patriot’s Day Thanksgiving Day
Memorial Day Day after Thanksgiving

Independence Day Christmas Day
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ADDITIONAL METER CHARGE

The customer shall be responsible for the cost of all special metering equipment or if
special metering is requested, including the cost of installation, to ascertain the necessary billing
determinants under this rate.

PRIMARY CREDIT

A credit of two percent of the total bill (not including all other tariff adjustments and
other Miscellaneous Charges and before deduction of the Transformer Ownership Allowance)
will be made when energy is metered at the nominal voltage of 2,400 volts single phase or 4,160
volts three phase.

TRANSFORMER OWNERSHIP ALLOWANCE

If a customer furnishes, installs, owns and maintains at his expense all the protective
devices, transformers, and other equipment required, as specified by the Company upon request, -
the electricity so supplied will be metered by the Company at line voltage and the monthly
demand charges will be reduced by 12 cents per kilowatt of demand when the demand is 75
kilowatts or more and the nominal voltage is 2,400 volts single phase or 4,160 volts three phase.

RTC CHARGE

The RTC Charge is a usage-based charge which constitutes a portion (which may be all)
of the Transition Charge on each bill. The RTC Charge is set forth in an Issuance Advice Letter
filed by the Company with the Department of Telecommunications and Energy on July 28, 1999

and which may be adjusted from time to time in accordance with the Department of
- Telecommunications and Energy Order in Docket DTE 98-118. A copy of any applicable
Issuance Advice Letter or True-Up Letter and the Department’s Order in Docket DTE 98-118 is
on file with the Department.

TERM OF SERVICE

Customers served under this rate must provide the Company with six (6) months prior
written notice before installing or allowing to be installed for its use a non-emergency generator
with a nameplate capacity greater than that in place on the Customer’s location as of October 1,
1993.
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ADJUSTMENTS

Charges under this rate shall be adjusted from time to time in accordance with: the
Default Service Adjustment Provision; the Transmission Service Cost Adjustment Provision, the
Transition Cost Adjustment Provision, and the Restructuring True-up Charge.

FARM DISCOUNT

Customers who meet the eligibility requirements for being engaged in the business of
agriculture or farming as defined in M.G.L., Chapter 128, Section 1a at their service location are
eligible for an additional discount from their distribution service rates. The discount will be
calculated as 10% of the customer’s total bill for service provided by the Company before
application for discount. Customers who meet the requirements of this section must provide the
Company with appropriate documentation of their eligibility under this provision.

MISCELLANEOUS CHARGES

The charges as shown on the schedule of Miscellaneous Charges, as applicable, shall
apply to service under this rate.

TERMS AND CONDITIONS
The schedule(s) of Terms and Conditions, as in effect from time to time, shall apply to

service under this rate to the extent that they are not inconsistent with the specific provisions of
this rate.

Filed: December 3, 2001 ‘ Effective: January 1, 2002
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AVAILABILITY

Service under this rate is available for all use at a single location on contiguous private
property if service is supplied to the customer and metered at 14,000 volts nominal or greater and
if the customer furnishes, installs, owns and maintains at his expense all protective devices,
transformers and other equipment required by the Company. Not available for resale.

MONTHLY CHARGE

The Monthly Charge will be the sum of the Retail Delivery Service and the Supplier
Service Charges.

DELIVERY SERVICES

Customer Charge $237.07

Distribution Charges

Demand Charge Per kW October - May June - September
$5.58 $11.66

Transition Charges

Demand Charge Per kW October - May June - September
$1.14 $5.31
Energy Charge Per Delivered kWh October - May June - September
Peak Hours Use 1.549 ¢ 2.599 ¢
Off-Peak Hours Use 0.383 ¢ 0.695 ¢

Energy Efficiency Charges

Energy Charge Per Delivered kWh 0.250 ¢

Renewables Charges

Energy Charge Per Delivered kWh 0.075 ¢
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Transmission Charge

Demand Charge per kW $2.70

SUPPLIER SERVICES

Standard Offer Charge (Optional)

Energy Charge Per Delivered kWh As in effect per Tariff
Default Service (Optional) As in effect per Tariff
STANDARD OFFER SERVICE

Standard Offer Service is available under this tariff for existing Customers who have not
yet chosen a supplier other than the Company on or after the retail access date, when retail choice
becomes available to all customers. A Standard Offer Service Customer will pay the Rate for
Standard Offer Service set forth above in addition to the Rates for Retail Delivery Service. A
customer who has selected another supplier is not eligible for Standard Offer Service.

Standard Offer Service may be terminated by a Customer provided that notice of the
change of supplier was received by the Company two (2) or more business days before the next
scheduled meter read date.

- DEFAULT SERVICE

Any Customer who is not receiving Standard Offer Service, and does not have a current
supplier, will receive Default Service from the Company in accordance with the terms and price
for Default Service as approved by the Department of Telecommunications and Energy.

MINIMUM CHARGE

The minimum charge per month is the Customer Charge.
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DETERMINATION OF DEMAND

The billing demand will be the maximum fifteen-minute demand (either kilowatts or 90
percent of the kilovolt-amperes) as determined by meter during the monthly billing period,
except any demand recorded during off-peak hours will be reduced by 70 percent. Demands
established prior to the application of this rate shall be considered as having been established
under this rate.

- BILLING

In determining if a demand charge reductions applicable, the following defines the peak
and off-peak periods:

(1)  During the months of June through September, the peak period shall be the
hours between 9 A.M. and 6 P.M. weekdays. During the months of October
through May, the peak period shall be the hours between 8 A.M. and 9 P.M.

weekdays.
(2)  All other hours shall be off-peak including twelve Massachusetts holidays as
follows:
New Year’s Day Labor Day
Martin L. King Day Columbus Day
President’s Day Veteran’s Day
Patriot’s Day Thanksgiving Day
Memorial Day Day after Thanksgiving
Independence Day Christmas Day
TERM OF SERVICE

Customers served under this rate must provide the Company with six (6) months prior
written notice before installing or allowing to be installed for its use a non-emergency generator
with a nameplate capacity greater than that in place on the Customer’s location as of October 1,
1993.
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RTC CHARGE

The RTC Charge is a usage-based charge which constitutes a portion (which may be all)
of the Transition Charge on each bill. The RTC Charge is set forth in an Issuance Advice Letter
filed by the Company with the Department of Telecommunications and Energy on July 28, 1999
and which may be adjusted from time to time in accordance with the Department of
Telecommunications and Energy Order in Docket DTE 98-118. A copy of any applicable
Issuance Advice Letter or True-Up Letter and the Department’s Order in Docket DTE 98-118 is
on file with the Department.

ADJUSTMENTS

Charges under this rate shall be adjusted from time to time in accordance with: the
Default Service Adjustment Provision; the Transmission Service Cost Adjustment Provision, the
Transition Cost Adjustment Provision, and the Restructuring True-up Charge.

FARM DISCOUNT

Customers who meet the eligibility requirements for being engaged in the business of
agriculture or farming as defined in M.G.L., Chapter 128, Section 1a at their service location are
eligible for an additional discount from their distribution service rates. The discount will be
calculated as 10% of the customer’s total bill for service provided by the Company before
application for discount. Customers who meet the requirements of this section must prov1de the
Company with appropriate documentation of their eligibility under this provision.

- MISCELLANEOUS CHARGES

The charges as shown on the schedule of Miscellaneous Charges, as applicable, shall
apply to service under this rate.

TERMS AND CONDITIONS

The schedule(s) of Terms and Conditions, as in effect from time to time, shall apply to
service under this rate to the extent that they are not inconsistent with the specific provisions of
this rate.

Filed: December 3, 2001 Effective: January 1, 2002
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AVAILABILITY

Service under this rate is available for all use at a single location where the monthly
demand is less than 10 kilowatts. Not available for residential use.

MONTHLY CHARGE

The Monthly Charge will be the sum of the Retail Delivery Service and the Supplier
Service Charges. ,

DELIVERY SERVICES
Customer Charge $10.13
Distribution Charges
Energy Charge Per Delivered kWh October - May June - September
Peak Hours Use 2.700 ¢ 7415 ¢
Off-Peak Hours Use 0.121 ¢ 0.450 ¢

Transition Charges

Energy Charge Per Delivered kWh
Peak Hours Use
Off-Peak Hours Use

Energy Efficiency Charges

Energy Charge Per Delivered kWh

Renewables Charges

Energy Charge Per Delivered kWh

Transmission Charge

Energy Charge Per Delivered kWh
Peak Hours Use
Off-Peak Hours Use

October - May

June - September

6.381 ¢
0.250 ¢

0.250 ¢

0.075 ¢

October - May

14.925 ¢
0.225¢

June - September

0.928 ¢
0.214 ¢

2.012¢
0.238 ¢
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SUPPLIER SERVICES

Standard Offer Charge (Optional)

Energy Chafge Per Delivered kWh As in effect per Tariff
Default Service (Optional) As in effect per Tariff
STANDARD OFFER SERVICE

Standard Offer Service is available under this tariff for existing Customers who have not
yet chosen a supplier other than the Company on or after the retail access date, when retail choice
. becomes available to all customers. A Standard Offer Service Customer will pay the Rate for
Standard Offer Service set forth above in addition to the Rates for Retail Delivery Service. For
the first year after the retail access date, if the Customer has selected an energy supplier other
than the Company, the Customer may elect to return to Standard Offer Service by so notifying
the Company within 120 days of the date when the Customer began to purchase electricity from
the other supplier. Otherwise, the Customer who has selected another supplier is not eligible for
Standard Offer Service.

Standard Offer Service may be terminated by a Customer provided that notice of the
change of supplier was received by the Company two (2) or more business days before the next
scheduled meter read date.

DEFAULT SERVICE

Any Customer who is not receiving Standard Offer Service, and does not have a current
supplier, will receive Default Service from the Company in accordance with the terms and price
for Default Service as approved by the Department of Telecommunications and Energy.

MINIMUM CHARGE

The minimum charge per month is the Customer Charge.
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BILLING PERIODS

Two daily time periods are included in this rate as follows:

(1)  During the months of June through September, the peak period shall be the
hours between 9 A.M. and 6 P.M. weekdays. During the months of October
through May, the peak period shall be the hours between 8 A.M. and 9 P.M.

weekdays.
(2)  All other hours shall be off-peak including twelve Massachusetts holidays as
follows:
New Year’s Day Labor Day
Martin L. King Day Columbus Day
President’s Day Veteran’s Day
Patriot’s Day Thanksgiving Day
Memorial Day Day after Thanksgiving
Independence Day Christmas Day

METER READING AND BILLING

Bills calculated under this rate schedule are due when presented and shall be rendered
monthly; however, the Company reserves the right to read meters and render bills on a bimonthly
basis. When bills are rendered bimonthly, the Customer Charge shall be multiplied by two. The
Company may install a demand meter on a customer’s premises where the customer’s use exceeds
3,000 kilowatt-hours in any one month so as to evaluate the customer’s load for transfer to Rate
T-2.

TERM OF SERVICE

Customers served under this rate must provide the Company with six (6) months prior
written notice before installing or allowing to be installed for its use a non-emergency generator
with a nameplate capacity greater than that in place on the Customer’s location as of October 1,
1993.

RTC CHARGE

The RTC Charge is a usage-based charge which constitutes a portion (which may be all)
of the Transition Charge on each bill. The RTC Charge is set forth in an Issuance Advice Letter
filed by the Company with the Department of Telecommunications and Energy on July 28, 1999
and which may be adjusted from time to time in accordance with the Department of
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Telecommunications and Energy Order in Docket DTE 98-118. A copy of any applicable
Issuance Advice Letter or True-Up Letter and the Department’s Order in Docket DTE 98-118 is
on file with the Department.

ADJUSTMENTS

Charges under this rate shall be adjusted from time to time in accordance with: the
Default Service Adjustment Provision; the Transmission Service Cost Adjustment Provision, the
Transition Cost Adjustment Provision, and the Restructuring True-up Charge.

FARM DISCOUNT

Customers who meet the eligibility requirements for being engaged in the business of
agriculture or farming as defined in M.G.L., Chapter 128, Section 1a at their service location are
eligible for an additional discount from their distribution service rates. The discount will be
calculated as 10% of the customer’s total bill for service provided by the Company before
application for discount. Customers who meet the requirements of this section must provide the
Company with appropriate documentation of their eligibility under this provision.

MISCELLANEOUS CHARGES

The charges as shown on the schedule of Miscellaneous Charges, as applicable, shall
apply to service under this rate.

TERMS AND CONDITIONS
The schedule(s) of Terms and Conditions, as in effect from time to time, shall apply to

service under this rate to the extent that they are not inconsistent with the specific provisions of
this rate.

Filed: December 3, 2001 Effective: January 1, 2002
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AVAILABILITY

Service under this rate is available for all use at a single location where the service
voltage is less than 10,000 volts and the monthly demand is greater than or equal to 10 kW.
Customers with monthly demands less than 150 kW will be evaluated for transfer to Rate G-2.
MONTHLY CHARGE

The Monthly Charge will be the sum of the Retail Delivery Service and the Supplier
Service Charges.

DELIVERY SERVICES

Customer Charge - The Customer Charge shall be based on the maximum monthly billing
demand in the most recent twelve months and will be:

Annual maximum billing kW < 150 $27.77
Annual maximum billing kW > 150 and < 300 $114.62
Annual maximum billing kW > 300 and < 1000 $166.67
Annual maximum billing kW > 1000 $374.57

Distribution Charges

Demand Charge Per kW October - May June - September
$8.18 $17.51

Transition Charges

Demand Charge Per kW October - May June - September
$0.32 $3.66
Energy Charge Per Delivered kWh October - May June - September
Peak Hours Use 1.826 ¢ 3.005 ¢
Off-Peak Hours Use 0.554 ¢ 0.882¢

Energy Efficiency Charges

Energy Charge Per Delivered kWh 0.250 ¢

Renewables Charges

Energy Charge Per Delivered kWh 0.075 ¢
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Transmission Charge

Demand Charge per kW $2.59

SUPPLIER SERVICES

Standard Offer Charge (Optional)

Energy Charge Per Delivered kWh As in effect per Tariff
Default Service (Optional) As in effect per Tariff
STANDARD OFFER SERVICE

Standard Offer Service is available under this tariff for existing Customers who have not
yet chosen a supplier other than the Company on or after the retail access date, when retail choice
becomes available to all customers. A Standard Offer Service Customer will pay the Rate for
Standard Offer Service set forth above in addition to the Rates for Retail Delivery Service. A
customer who has selected another supplier is not eligible for Standard Offer Service.

Standard Offer Service may be terminated by a Customer provided that notice of the
change of supplier was received by the Company two (2) or more business days before the next
scheduled meter read date.

DEFAULT SERVICE

Any Customer who is not receiving Standard Offer Service, and does not have a current
- supplier, will receive Default Service from the Company in accordance with the terms and price
for Default Service as approved by the Department of Telecommunications and Energy.

MINIMUM CHARGE

The minimum charge per month is the Customer Charge.
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PRIMARY CREDIT

A credit of two percent of the total bill (not including all other tariff adjustments and
other Miscellaneous Charges and before deduction of the Transformer Ownership Allowance)
will be made when energy is metered at the nominal voltage of 2,400 volts single phase or 4,160
volts three phase.

TRANSFORMER OWNERSHIP ALLOWANCE

If a customer furnishes, installs, owns and maintains at his expense all the protective
devices, transformers, and other equipment required, as specified by the Company upon request,
the electricity so supplied will be metered by the Company at line voltage and the monthly
demand charges will be reduced by 12 cents per kilowatt of demand when the demand is 75
kilowatts or more and the nominal voltage is 2,400 volts single phase or 4,160 three phase.

DETERMINATION OF DEMAND

The billing demand will be the maximum fifteen minute demand (either kilowatts or 90
percent of the kilovolt-amperes) as determined by meter during the monthly billing period,
except any demand recorded during off-peak hours will be reduced by 55 percent. Demands
established prior to the application of this rate shall be considered as having been established
under this rate.

BILLING

In determining if a demand charge reduction is applicable, the following defines the peak
- and off-peak periods:

(1)  During the months of June through September, the peak period shall be the
: hours between 9 A.M. and 6 P.M. weekdays. During the months of October
through May, the peak period shall be the hours between 8 A.M. and 9 P.M.
weekdays.
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(2)  All other hours shall be off-peak including twelve Massachusetts holidays as

follows:

New Year’s Day Labor Day
Martin L. King Day Columbus Day
President’s Day Veteran’s Day
Patriot’s Day Thanksgiving Day
Memorial Day Day after Thanksgiving
Independence Day Christmas Day

TERM OF SERVICE

Customers served under this rate must provide the Company with six (6) months prior
written notice before installing or allowing to be installed for its use a non-emergency generator
with a nameplate capacity greater than that in place on the Customer’s location as of October 1,
1993.

RTC CHARGE

The RTC Charge is a usage-based charge which constitutes a portion (which may be all)
of the Transition Charge on each bill. The RTC Charge is set forth in an Issuance Advice Letter
filed by the Company with the Department of Telecommunications and Energy on July 28, 1999
and which may be adjusted from time to time in accordance with the Department of
Telecommunications and Energy Order in Docket DTE 98-118. A copy of any applicable
Issuance Advice Letter or True-Up Letter and the Department's Order in Docket DTE 98-118 is
on file with the Department.

~ ADJUSTMENTS

Charges under this rate shall be adjusted from time to time in accordance with: the
Default Service Adjustment Provision; the Transmission Service Cost Adjustment Provision, the
Transition Cost Adjustment Provision, and the Restructuring True-up Charge.

FARM DISCOUNT

Customers who meet the eligibility requirements for being engaged in the business of
agriculture or farming as defined in M.G.L., Chapter 128, Section 1a at their service location are
eligible for an additional discount from their distribution service rates. The discount will be
calculated as 10% of the customer’s total bill for service provided by the Company before
application for discount. Customers who meet the requirements of this section must provide the
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Company with appropriate documentation of their eligibility under this provision.
MISCELLANEOUS CHARGES

The charges as shown on the schedule of Miscellaneous Charges, as applicable, shall
apply to service under this rate.

TERMS AND CONDITIONS
The schedule(s) of Terms and Conditions, as in effect from time to time, shall apply to

service under this rate to the extent that they are not inconsistent with the specific provisions of
this rate.

Filed: December 3, 2001 Effective: January 1, 2002
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AVAILABILITY

Service under this rate is available for Street and Fire-Alarm Lighting Service in the Public Way. For lighting service on
private property refer to Rate S-3.

STREET LIGHTING SERVICE

Delivery services:

Class |
Size of Lamp Luminaire Basic Monthly Charges
Lumens Watts Type Distribution Transmission
Incandescent
Lamps
1,000 87 Open $6.58 $0.16
2,500 176  Open $7.26 $0.32
2,500 176  Enclosed $7.26 $0.32
4,000 274 Enclosed $8.00 $0.50
6,000 376 Enclosed $8.78 $0.69
10,000 577  Enclosed $10.20 $1.06
15,000 855 Enclosed $12.21 $1.57
2-2,500 352 Enclosed,Twin $14.50 $0.65
2-4,000 548 Enclosed,Twin $16.01 $1.01
2-6,000 v 752  Enclosed,Twin $17.57 $1.38
2-10,000 1,154 Enclosed,Twin $20.41 $2.12
2-15,000 1,710 Enclosed,Twin $24.41 $3.15
Mercury
Vapor Lamps
3,500 131 Enclosed $7.02 $0.24
7,000 213 Enclosed $7.65 $0.39
11,000 296 Enclosed $8.32 $0.54
20,000 460 Enclosed $9.79 $0.85
35,000 780 Enclosed $13.76 $1.44
2-3,500 262 Enclosed,Twin $14.02 $0.48
2-7,000 426  Enclosed,Twin $15.33 $0.78
2-11,000 592  Enclosed,Twin $16.65 $1.09
2-20,000 920 Enclosed,Twin $19.58 $1.69
2-35,000 1,560 Enclosed,Twin $27.51 $2.87
High Pressure
Sodium
Vapor Lamps
2,150 41  Open $6.25 $0.08
4,000 58 Open $6.42 $0.11
9,500 117 Enclosed $6.90 $0.22
16,000 175 Enclosed . $7.33 $0.32
25,000 295 Enclosed $8.66 $0.54
45,000 470 Enclosed $10.25 $0.87
2-2,150 82 Enclosed $12.48 $0.15
2-4,000 116  Enclosed,Twin $12.85 $0.21
2-9,500 234 Enclosed, Twin $13.81 $0.43
2-16,000 350 Enclosed,Twin $14.65 $0.64
2-25,000 590 Enclosed,Twin $17.32 $1.09

2-45,000 940  Enclosed,Twin $20.48 $1.73
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STREET LIGHTING SERVICE (continued)

Class Il
Size of Lamp Luminaire Basic Monthly Charges
Lumens Watts Type Distribution Transmission
Incandescent
Lamps
1,000 87 Open $11.08 $0.16
2,500 176 Open $11.75 $0.32
2,500 176 Enclosed $11.75 $0.32
4,000 274  Enclosed $12.50 $0.50
6,000 376 Enclosed $13.28 $0.69
10,000 577 Enclosed $14.70 $1.06
15,000 855 Enclosed $16.71 $1.57
2-2,500 352 Enclosed,Twin $19.00 $0.65
2-4,000 548 Enclosed, Twin $20.51 $1.01
2-6,000 752  Enclosed,Twin $22.07 $1.38
2-10,000 1,154 Enclosed,Twin $24.91 $2.12
2-15,000 1,710  Enclosed, Twin $28.91 $3.15
Mercury
Vapor Lamps
3,500 131  Enclosed $11.51 $0.24
7,000 213 Enclosed $12.16 $0.39
11,000 296 Enclosed $12.83 $0.54
20,000 460 Enclosed $14.29 $0.85
35,000 780  Enclosed $18.26 $1.44
2-3,500 262 Enclosed,Twin $18.52 $0.48
2-7,000 426  Enclosed,Twin $19.83 $0.78
2-11,000 592  Enclosed,Twin $21.15 $1.09
2-20,000 920 Enclosed,Twin $24.08 $1.69
2-35,000 1,560 Enclosed,Twin $32.01 $2.87
High Pressure
Sodium
Vapor Lamps
2,150 41 Open $10.74 $0.08
4,000 58 Open $10.92 $0.11
9,500 117 Enclosed $11.40 $0.22
16,000 175 Enclosed $11.82 $0.32
25,000 295 Enclosed $13.16 $0.54
45,000 470 Enclosed $14.75 $0.87
2-2,150 82 Enclosed $16.98 $0.15
2-4,000 116  Enclosed,Twin $17.35 $0.21
2-9,500 234  Enclosed, Twin $18.31 $0.43
2-16,000 350 Enclosed, Twin $19.15 $0.64
2-25,000 590 Enclosed,Twin $21.82 $1.09
2-45,000 940 Enclosed, Twin $24.98 $1.73
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STREET LIGHTING SERVICE (continued)

Class il
Size of Lamp Luminaire Basic Monthly Charges
Lumens Watts Type Distribution Transmission
Incandescent
Lamps
1,000 87 Open $12.88 $0.16
2,500 176  Open $13.55 $0.32
2,500 176  Enclosed $13.55 $0.32
4,000 274  Enclosed $14.30 $0.50
6,000 376  Enclosed $15.08 $0.69
10,000 577 Enclosed $16.50 $1.06
15,000 855 Enclosed $18.51 $1.57
2-2,500 352 Enclosed,Twin $20.80 $0.65
2-4,000 548 Enclosed,Twin $22.31 $1.01
2-6,000 752  Enclosed,Twin $23.87 $1.38
2-10,000 1,154 Enclosed,Twin $26.71 $2.12
2-15,000 1,710  Enclosed,Twin $30.71 $3.15
Mercury
Vapor Lamps
3,500 131  Enclosed $13.31 $0.24
7,000 213 Enclosed $13.96 $0.39
11,000 296  Enclosed $14.63 $0.54
20,000 460 Enclosed $16.09 $0.85
35,000 780 Enclosed $20.06 $1.44
2-3,500 262 Enclosed,Twin $20.32 $0.48
2-7,000 426 Enclosed,Twin $21.63 $0.78
2-11,000 592  Enclosed,Twin $22.95 $1.09
2-20,000 920 Enclosed,Twin $25.88 $1.69
2-35,000 1,660 Enclosed,Twin $33.81 $2.87
High Pressure '
Sodium
Vapor Lamps
2,150 41  Open $12.54 $0.08
4,000 58 Open - $12.72 $0.11
9,500 117  Enclosed $13.20 $0.22
16,000 175 Enclosed $13.62 $0.32
25,000 295 Enclosed $14.96 $0.54
45,000 470 Enclosed $16.55 $0.87
2-2,150 82 Enclosed $18.78 $0.15
2-4,000 116  Enclosed,Twin $19.15 $0.21
2-9,500 234  Enclosed, Twin $20.11 $0.43
2-16,000 350 Enclosed,Twin $20.95 $0.64
2-25,000 590 Enclosed,Twin $23.62 $1.09

2-45,000 940  Enclosed,Twin $26.78 $1.73
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STREET LIGHTING SERVICE (continued)

Class V
Size of Lamp Luminaire Basic Monthly Charges
Lumens Watts Tvpe Distribution Transmission
Incandescent
Lamps
1,000 87 Open $21.88 $0.16
2,500 176 Open $22.55 $0.32
2,500 176 Enclosed $22.55 $0.32
4,000 274  Enclosed $23.30 $0.50
6,000 376 Enclosed $24.08 $0.69
10,000 577 Enclosed $25.50 $1.06
15,000 855 Enclosed $27.51 $1.57
2-2,500 352 Enclosed,Twin $29.80 $0.65
2-4,000 548 Enclosed,Twin $31.31 $1.01
2-6,000 752 Enclosed,Twin $32.87 $1.38
2-10,000 1,154 Enclosed,Twin $35.71 $2.12
2-15,000 1,710  Enclosed,Twin $39.71 $3.15
Mercury '
Vapor Lamps
3,500 131  Enclosed $22.31 $0.24
7,000 213 Enclosed . $22.95 $0.39
11,000 296 Enclosed $23.62 $0.54
20,000 460 Enclosed $25.09 $0.85
35,000 780 Enclosed : $20.06 . $1.44
2-3,500 262 Enclosed,Twin $29.32 $0.48
2-7,000 426  Enclosed,Twin $30.63 $0.78
2-11,000 592  Enclosed,Twin $31.95 $1.09
2-20,000 920 Enclosed,Twin. $34.88 $1.69
2-35,000 1,660 Enclosed,Twin $42.81 $2.87
High Pressure
Sodium
Vapor Lamps
2,150 41  Open $21.54 $0.08
4,000 58 Open $21.72 $0.11
9,500 117 Enclosed $22.20 $0.22
16,000 175 Enclosed $22.62 $0.32
25,000 295 Enclosed $23.96 $0.54
45,000 470  Enclosed $25.55 $0.87
2-2,150 82 Enclosed $27.78 $0.15
2-4,000. 116  Enclosed,Twin $28.15 $0.21
2-9,500 234  Enclosed,Twin $29.10 $0.43
2-16,000 350 Enclosed,Twin $29.95 $0.64
2-25,000 590 Enclosed,Twin $32.62 $1.09
2-45,000 940  Enclosed,Twin $35.78 $1.73

Note 1:  The above charges are based on the use of the Company’s standard bracket of not over 6 feet in
length. A standard twelve foot bracket will be supplied, where requested by the Customer, at an
additional monthly charge of $0.54 per month.

Note 2:  The above charges for Rate Classes Il and V are based on concrete post installations for
standard mounting heights of up to 30 feet. For installations utilizing either aluminum posts or
nonstandard
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Note 2. mounting heights of greater than 30 feet, an additional charge of $3.86 shall be added to the
Class III and Class V monthly charges.

Note 3:  Incandescent lamps will not be supplied hereunder for new installations, but only for replacement
of existing lamps.

Note 4:  The 45,000 lumen lamps are not recommended for mounting heights of less than 30 feet.

Overhead-Connected Street Lighting Units

Class 1 All overhead-connected lighting units except those in Classes II or III.
Class I All overhead-connected lighting units installed with non-line poles.
Class III All overhead-connected lighting units installed with lampposts.

Underground-Connected Street Lighting Units

Class V All existing underground-connected lighting units or modernization of existing units.

Additional Delivery Charges:

Transition Charge: 1.397 cents per kilowatt-hour
Energy Efficiency: 0.250 cents per kilowatt-hour
Renewable Energy: 0.075 cents per kilowatt-hour

Supplier Service: (Optional)

Standard Offer Service: As in effect per Tariff
Default Service: As in effect per Tariff

Fire-Alarm Lighting Service

Size of Lamp Basic Monthly Charges
Lumens Watts Distribution Transmission

Class VI
- Overhead
Fire Alarms
600 60 $2.66 $0.23

Class Vi
Underground
Fire Alarms
600 60 $5.28 $0.23
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FIRE-ALLARM LIGHTING SERVICE (continued)

Class VI Overhead-connected fire-alarm luminaires.
Class VII Underground-connected fire-alarm luminaires.

Fire-alarm luminaires are installed and owned by the Company on customer-owned fire-alarm posts or on

Company-owned fixtures carried on poles. Colored fire-alarm globes or domes are installed and maintained at
the customer’s expense.

Additional Delivery Charges:

Transition Charge: 1.397 cents per kilowatt-hour
Energy Efficiency: 0.250 cents per kilowatt-hour
Renewable Energy: 0.075 cents per kilowatt-hour

Supplier Service: (Optional)

Standard Offer Service: As in effect per Tariff
Default Service: As in effect per Tariff
Standard Offer Service

Standard Offer Service is available under this tariff for existing Customers who have not yet chosen a supplier
other than the Company on or after the retail access date, when retail choice becomes available to all
customers. A Standard Offer Service Customer will pay the Rate for Standard Offer Service set forth above in
addition to the Rates for Retail Delivery Service. A customer who has selected another supplier is not eligible
for Standard Offer Service.

Standard Offer Service may be terminated by a Customer provided that notice of the change of supplier was
- received by the Company two (2) or more business days before the next scheduled meter read date.

Default Service
Any Customer who is not receiving Standard Offer Service, and does not have a current supplier, will receive
Default Service from the Company in accordance with the terms and price for Default Service as approved by

the Department of Telecommunications and Energy.

Service Facilities

Under this rate the Company will furnish, install, own, and maintain street lighting facilities and fire alarm
lighting units on public streets. Service for non-standard lighting units is available in accordance with the
provisions of Rate S-2. Service for other public or private property is available in accordance with the
provisions of Rate S-3.
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SERVICE FACILITIES (CONTINUED)

It is the Company’s policy to offer a wide range of industry accepted energy efficient streetlights. In cases where a
city/town requests additions to the Company’s existing schedule of streetlights, the Company will: 1) evaluate the market
potential of the streetlight to assure there is adequate interest to meet minimum ordering requirements, 2) determine the
technical merit and feasibility of the proposed addition to the existing schedule, and 3) share the costs of 1 and 2 with the
proponents of the change. Any suggested changes to the schedule arising from the proposal will be subject to DTE review
and approval. The Company reserves the right to withdraw this policy if the number of requests exceed the Company’s
resources available to provide 1 and 2 above.

For new overhead-connected services, the Company will provide a standard lighting unit and a single span of overhead
secondary wire if such span is necessary. All other construction costs will be undertaken, solely at customer expense.

For new underground-connected services, the Company will provide a standard lighting unit and a single section of
underground secondary cable from the service manhole. All other construction, including the installation of conduit and
manhole breaks, modifications to the service manhole, extensions of the existing distribution system to the service manhole,
and all paving, will be undertaken solely at customer expense.

General Conditions

If a customer requests a change to a unit less than twenty-five years old, the customer will pay a charge equal to the cost of
the change multiplied by the ratio of the number of years remaining until the existing installation would be in service
twenty-five years divided by twenty-five. For changes to a portion of an individual street, or the entire street, or all lighting
units provided under this rate, the Company will determine the age on the basis of the average age of all units to be
changed. During any calendar year, the remaining portion of the costs will be assumed by the Company up to a limit of ten
percent of the prior calendar year’s revenue from the customer, exclusive of the fuel and purchased power adjustment.
Once the limit is exceeded, all costs of changes for the remainder of the calendar year will be paid by the customer.

Customer requests to relocate lighting units, regardless of age, will be provided solely at customer expense. Alternatively,
the customer may also terminate service at the old location and apply for new service.

If a street light installation in a Company approved Underground Residential Development (URD) area was made prior to
October 31, 1992 an allowance of $2.02 per month will be made from the Class V unit charge contained herein.

If the Metropolitan District Commission, has furnished and installed a lamppost and a bracket acceptable to the Company
and continues to own and maintain such installation, pursuant to order in DPU 14132, an allowance of $2.04 per month will
be made from the Class V unit charges.

Outage Allowance

A deduction for lamps not lighted during the hours called for by the existing street lighting schedule Applying thereto will
be made at the rate of 1.3 cents per lamp hour on all lamps smaller than 10,000 lumens, and at the rate of 3.1 cents per lamp
hour on all other lamps.
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Billing

All bills calculated under this rate schedule are due when presented and shall be rendered monthly. Billing
kilowatthours include lamp wattage plus accessory wattage.

RTC CHARGE

The RTC Charge is a usage-based charge which constitutes a portion (which may be all) of the Transition
Charge on each bill. The RTC Charge is set forth in an Issuance Advice Letter filed by the Company with the
Department of Telecommunications and Energy on July 28, 1999 and which may be adjusted from time to time
in accordance with the Department of Telecommunications and Energy Order in Docket DTE 98-118. A copy
of any applicable Issuance Advice Letter or True-Up Letter and the Department’s Order in Docket DTE 98-118
is on file with the Department.

ADJUSTMENTS

Charges under this rate shall be adjusted from time to time in accordance with: the Default Service Adjustment
Provision; the Transmission Service Cost Adjustment Provision, the Transition Cost Adjustment Provision,
and the Restructuring True-up Charge.

TERM OF CONTRACT

Lighting units are installed by the Company for use at this rate on the basis of permanent service. The
Company or the customer may terminate permanent delivery service by giving at least ninety (90) days notice
in writing. If the customer desires to remove Company-owned installations without replacement by the

~ Company, the customer will pay to the Company, the portion of the installation cost (current costs trended to
the date of installation) determined by the ratio of: (1) Twenty-five years minus the age of such installation to
(2) Twenty-five years. The customer will also pay the cost of removal of such installation. If temporary
service is desired, the customer will be required to pay the cost of installation and removal and in such case the
customer may terminate service by giving ten days’ notice in writing.

TERMS AND CONDITIONS

The schedule(s) of Terms and Conditions, as in effect from time to time, shall apply to service under this rate to
the extent that they are not inconsistent with the specific provisions of this rate.

Filed: December 3, 2001 Effective: January 1, 2002
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AVAILABILITY

Service under this rate is available to the public authorities, such as municipalities, State
and Federal agencies, for the operation of a public street, park or highway lighting system.
including street light equipment purchased pursuant to M.G.L. c. 164 § 34A, owned, operated
and maintained by such agencies, on a standard 4,200 hour per year dusk-to-dawn lighting
schedule; and for the operation of fire alarm lighting service and traffic signals. Not available for
lighting service on private property nor for commercial, industrial or residential use.

RATE

The Monthly Charge will be the sum of the Retail Delivery Service and the Supplier
Service Charges.

DELIVERY SERVICES

Customer Charge $8.02

Distribution Charges

Energy Charge Per Delivered kWh 2.086 ¢

Transition Charges

Energy Charge Per kWh 1.561 ¢

Energy Efficiency Charges

Energy Charge Per Delivered kWh 0.250 ¢

Renewables Charges

Energy Charge Per Delivered kWh 0.075 ¢

Transmission Chargse

Energy Charge Per kWh 0.428 ¢
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SUPPLIER SERVICES

Standard Offer Charge (Optional)

Energy Charge Per Delivered kWh As in effect per Tariff
Default Service (Optional) As in effect per Tariff
STANDARD OFFER SERVICE

Standard Offer Service is available under this tariff for existing Customers who have not
yet chosen a supplier other than the Company on or after the retail access date, when retail choice
becomes available to all customers. A Standard Offer Service Customer will pay the Rate for
Standard Offer Service set forth above in addition to the Rates for Retail Delivery Service. A
customer who has selected another supplier is not eligible for Standard Offer Service.

Standard Offer Service may be terminated by a Customer provided that notice of the

change of supplier was received by the Company two (2) or more business days before the next
scheduled meter read date.

DEFAULT SERVICE
Any Customer who is not receiving Standard Offer Service, and does not have a current

supplier, will receive Default Service from the Company in accordance with the terms and price
for Default Service as approved by the Department of Telecommunications and Energy.

MINIMUM CHARGE

The minimum charge per month is the Customer Charge.

METER READING AND BILLING

Bills calculated under this rate schedule are due when presented and shall be rendered
monthly; however, the Company reserves the right to read meters and render bills on a bimonthly
basis. When bills are rendered bimonthly, the Customer Charge shall be multiplied by two.
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In a case in which it is not practicable to determine by meter the kilowatt-hours supplied,
the charge for the kilowatt-hours supplied in any month shall be determined on the basis of the
rated wattage of the light sources and auxiliaries connected at the beginning of the month
multiplied by the average monthly burning hours of a standard 4,200 hours per year dusk-to-
dawn street lighting schedule. The Company shall have the right to inspect and make tests of the
customer’s equipment in connection with the determination of wattage and operating period for
billing purposes. The customer shall give the Company prior written notice of changes in the
wattage and operating period of installed equipment.

If in the case of unmetered service, the standard 4,200 hours per year dusk-to-dawn street
lighting schedule is being exceeded, as is commonly the case with a fire alarm unit, the charge
for the kilowatt-hours supplied in any month shall be determined on the basis of the rated
wattage of the light sources and auxiliaries connected at the beginning of the month multiplied by
the average monthly burning hours of an 8,760 hours per year lighting schedule, unless a
determination of an operating period of shorter duration is made by the Company, in which case
the average monthly buming hours of such annual lighting schedule (minimum of 4,200 hours
per year) shall be substituted for the 8,760 hours per year lighting schedule.

The Company reserves the right of final determination of wattage and operating period
for unmetered loads.

SERVICE FACILITIES

The Company will furnish, own, install and maintain the cable system in the public way
and up to two feet beyond the edge of the public way. The Company will own and maintain such
other facilities that are required to supply electric service in the public way and up to two feet of
cable and conduit beyond the edge of the public way. All facilities from beyond this point two
feet off of the public way to the metering location will be furnished, owned, installed, and
. maintained by the customer except for the cable. This cable will be furnished, installed and
maintained by the Company to the first junction point at customer expense and owned by the
customer. The customer will furnish, own, install, and maintain any facilities beyond the first
junction point.

The Company will furnish and install the public way portion plus two feet beyond of a
single section of secondary cables from the service manhole or pole to the junction point on the
basis of the anticipated revenue, exclusive of fuel and purchased power adjustment and other
adjustment tariffs. All other costs of construction including extensions of the existing
distribution system to the service manhole or pole, the installation of any conduit, manhole
breaks, modifications to the service manhole or pole, and paving will be provided solely at the
expense of the customer.
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GENERAL CONDITIONS
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Customer shall plainly mark customer-owned street lighting lamppost for the purpose
of ownership identification. .

A meter will be required on all installations for traffic signals if more than one
lamppost is connected after October 17, 1975.

If an installation of customer-owned street lights requires the removal of Boston
Edison Company-owned street lighting units less than 25 years old, the provisions for
Term of Contract in Rate S-1, as it exists from time to time, shall apply.

Street Lighting Service shall not be furnished under both Rate S-1 and Rate S-2 in the
same area. An area may be defined as follows: (A) Service locations on public ways
which may be shown to be within the lines of a geometric figure. These lines will be
other public ways. (B) An adjoining portion of a public way which may be shown
within the lines of a geometric figure.

The Company may at its option for situations in which Rate S-1 and Rate S-2 are
served within the same area, correct the situation by transferring the Rate S-1 units to
Rate S-2.

The customer shall pay all construction costs for the relocation, replacement, or
substitution of existing service associated with the replacement or modification of
existing customer-owned lighting systems.

The customer will furnish, install, and maintain a suitable enclosure for housing the
Company’s metering equipment as well as a suitable switching or disconnecting device
in accordance with the Company’s standard practices as adopted from time to time.

Execution of a license agreement between the Customer and the Company and any
joint owner(s) of the poles is required for all Customer owned street light equipment
installed on Company poles, such license not to be unreasonably withheld by the
Company.

The Customer has the responsibilities and obligations associated with ownership and
maintenance of the street lighting equipment served under this tariff. For all street
light equipment installed on Company poles, the Customer assumes all liability and
shall indemnify the Company for all damages, claims, and liabilities associated with
the ownership, maintenance, and operation or failure of operations of the street lighting
equipment, except as such damages, claims or liabilities are based on the Company’s
negligence, and the Company shall have the right to require the Customer to purchase
insurance or a bond naming the Company as beneficiary to assure such indemnification
and assumption of liability is effective. Under no circumstances shall the Company
have the obligation to maintain equipment sold to the Customer absent the execution
of a separate agreement for maintenance. All equipment purchased pursuant to M.G.L.
c. 164 §34A shall be on an AS IS basis without any warranty, whether express or
implied.
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(10) The Customer shall notify the Company thirty (30) days prior to any changes in street
lighting inventory. Such notice is necessary to provide for adequate safety and
reliability of the Company’s distribution circuits and to ensure that the Company will
bill the Customer accurately for the cost of distribution, transmission, transition,
energy efficiency, renewables and where appropriate, standard or default service. The
Company will perform random confirmation of burning lights in a municipality to
ensure accuracy.

(11)  Inthe event that a Customer who owns street lighting equipment chooses to terminate its ownership, the
Company is under no obligation to accept (via purchase or any other means), maintain or operate the
Customer’s street lighting equipment nor to offer the Customer street lighting service except under the
terms of the appropriate Company-owned street lighting tariffs in effect at the time. If in the above
event the street lighting equipment does not conform to the Company’s standards, the Customer shall
remove its non-standard equipment at the Customer’s expense and either replace the non-standard
equipment with standard equipment again at the Customer’s expense or discontinue service for the non-
standard equipment.

(12) Where service under this tariff is not metered, only'one monthly Customer Charge
will be applied to each such unmetered account.

RTC CHARGE

The RTC Charge is a usage-based charge which constitutes a portion (which may be all) of the
Transition Charge on each bill. The RTC Charge is set forth in an Issuance Advice Letter filed
by the Company with the Department of Telecommunications and Energy on July 28, 1999 and
which may be adjusted from time to time in accordance with the Department of
Telecommunications and Energy Order in Docket DTE 98-118. A copy of any applicable
Issuance Advice Letter or True-Up Letter and the Department’s Order in Docket DTE 98-118 is
. on file with the Department.

ADJUSTMENTS

Charges under this rate shall be adjusted from time to time in accordance with: the Default
Service Adjustment Provision; the Transmission Service Cost Adjustment Provision, the
Transition Cost Adjustment Provision, and the Restructuring True-up Charge.
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TERM OF CONTRACT

As specified in agreement for service. Customer may terminate delivery service on or
after the expiration of such specified term of service by giving at least ninety (90) days notice in
writing.
TERMS AND CONDITIONS

The schedule(s) of Terms and Conditions, as in effect from time to time, shall apply to

service under this rate to the extent that they are not inconsistent with the specific provisions of
this rate.

Filed: December 3, 2001 Effective: January 1, 2002
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AVAILABILITY

Service under this rate is available to any customer for outdoor lighting and floodlighting service.

Delivery Services:

Type Average
Area Lamp Monthly Basic Monthly Charges
Lumens Watts Billing kWh Distribution Transmission
IIAII
Mercury 7,000 213 75 $7.66 $0.35
Mercury 20,000 460 161 $9.83 $0.75
H.P. Sodium 9,500 117 11 $6.91 $0.19
H.P. Sodium 16,000 175 61 $7.35 $0.28
H.P. Sodium 25,000 295 103 $8.69 $0.48
IIBII
Mercury 7,000 213 75 $12.16 $0.35
Mercury 20,000 460 161 $14.33 $0.75
H.P. Sodium 9,500 117 4 $11.41 $0.19
H.P. Sodium 16,000 175 61 $11.85 $0.28
H.P. Sodium 25,000 295 103 $13.19 $0.48
Average
Flood Lamp Monthly  Basic Monthly Charges
Lumens Watts Billing kWh Distribution Transmission
IIAII .
Mercury 20,000 460 161 $10.20 $0.75
Mercury 60,000 1,114 389 $10.06 $1.81
H.P. Sodium 25,000 295 103 $9.19 $0.48
H.P. Sodium 45,000 470 164 $10.67 $0.76
IIBII
Mercury 20,000 460 161 $14.70 $0.75
Mercury 60,000 1,114 389 $14.56 $1.81
H.P. Sodium 25,000 295 103 $13.69 $0.48
H.P. Sodium 45,000 470 164 $15.16 $0.76
Installation "A" Lighting service supplied under this rate shall be installed on an

existing approved Company pole or post carrying utilization voltage. The Company at its option
may approve other structures supplied by the customer.

Installation "B"  The Company will furnish, install and maintain one pole and section of
secondary wire not to exceed 150 feet for lighting service supplied under this rate.
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Additional Delivery Charges:

Transition Charge: 1.766 cents per kilowatt-hour
Energy Efficiency: 0.250 cents per kilowatt-hour
Renewable Energy: 0.075 cents per kilowatt-hour

Supplier Service: (Optional)

Standard Offer Service: As in effect per Tariff
Default Service: As in effect per Tariff
Standard Offer Service

Standard Offer Service is available under this tariff for existing Customers who have not yet chosen a
supplier other than the Company on or after the retail access date, when retail choice becomes available
to all customers. A Standard Offer Service Customer will pay the Rate for Standard Offer Service set
forth above in addition to the Rates for Retail Delivery Service. A customer who has selected another
supplier is not eligible for Standard Offer Service.

Standard Offer Service may be terminated by a Customer provided that notice of the change of supplier
was received by the Company two (2) or more business days before the next scheduled meter read date.

Default Service
Any Customer who is not receiving Standard Offer Service, and does not have a current supplier, will

receive Default Service from the Company in accordance with the terms and price for Default Service as
approved by the Department of Telecommunications and Energy.

GENERAL CONDITIONS

(1) The Company will furnish, install and maintain the lamps, luminaires, brackets and
photoelectric controls and will supply electric service to operate the lamps.

(2) Lamps will be operated by photoelectric control, with hours of operation aggregating
approximately 4,200 hours per year, from dusk
to dawn.
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GENERAI CONDITIONS (continued)

(3) Service and necessary maintenance will be performed only during the regularly scheduled
working hours of the Company. Burned-out lamps will be replaced upon notification of the
outage by the customer to the Company. No reduction in billing shall be allowed for lamp
outages.

(4) "Company poles" shall include poles owned jointly by the Company with others. Approval of
poles, pole locations and structures for the installations shall be at the sole discretion of the
Company.

(5) Any required equipment other than the above will be installed and maintained at the
customer’s expense.

(6) The customer shall assume all risks of loss or damage to his equipment and property installed
in connection with the lighting systems.

BILLING

All bills shall be rendered monthly. However, the Company reserves the right to render bills on a
bimonthly basis. Billing kilowatt hours include lamp wattage plus accessory wattage.

RTC CHARGE

The RTC Charge is a usage-based charge which constitutes a portion (which may be all) of the Transition
Charge on each bill. The RTC Charge is set forth in an Issuance Advice Letter filed by the Company
with the Department of Telecommunications and Energy on July 28, 1999 and which may be adjusted
from time to time in accordance with the Department of Telecommunications and Energy Order in
Docket DTE 98-118. A copy of any applicable Issuance Advice Letter or True-Up Letter and the
Department’s Order in Docket DTE 98-118 is on file with the Department.

ADJUSTMENTS

Charges under this rate shall be adjusted from time to time in accordance with: the Default Service
Adjustment Provision; the Transmission Service Cost Adjustment Provision, the Transition Cost
Adjustment Provision, and the Restructuring True-up Charge.
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Term of Contract

As specified in agreement for service. Customer may terminate delivery service on or after the expiration
of such specified term of service by giving at least (90) days’ notice in writing,

Terms and Conditions

The schedule(s) of Terms and Conditions, as in effect from time to time, shall apply to service under this
rate to the extent that they are not inconsistent with the specific provisions of this rate.

Filed: December 3, 2001 Effective: January 1, 2002
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DEFAULT SERVICE ADJUSTMENT PROVISION

The prices in all the rates of the Company are subject to adjustment to reflect the power
purchase costs incurred by the Company in arranging Default Service that are not recovered
through the Default Service rate.

On an annual basis, the Company shall reconcile its total cost of purchased power for
Default Service supply against its total Default Service revenue, and the excess or deficiency
shall be refunded to, or collected from, customers on a per kilowatt-hour basis over the following
twelve (12) months, with interest, through a Default Service Cost Adjustment Factor. For
purposes of the above reconciliation, total purchased power revenues shall mean all revenues
collected from customers through the Default Service rate for the applicable 12-month
reconciliation period together with payments or credits from suppliers, including uncollected
prior period balances in the Default Adjustment account.

The rate for the Default Service Cost Adjustment Factor, effective J anuary 1, 2002, shall
be equal to $0.0000 per kilowatt-hour.

The calculation of the Default Service Cost Adjustment Factor shall be subject to the
review and approval of the Department.

Filed: December 3, 2001 Effective: January 1, 2002



